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Attempt any five questions. All questions carry equal
marks.
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Discuss Haberler’s opportunity cost- theory (20)
under decreasing return,
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Explain Heckschcr—Oiﬂin
international trade.

What is meant by terms of Trade? Analyze
the significance of offer curve elasticities
influencing the terms of trade. -
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Discuss Marshall-Lerner condition to correct

adverse balance of payments. What are its
criticism?
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What is meant by fixed and flexible
exchange rates? Give arguments for and

against it.
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Distinguish between taniff and quota. Show
the effect of tariff and quota on terms of trade
of a country.
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What is a Custom Union? What are its
advantages and disadvantages? Describe.
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Discuss the steps taken by IMF to solve the
problem of international liquidity.
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Describe in brief the rationale of trade
reforms in India since 1991. What is its effect
on balance of payments and growth?
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Write short notes on any two of the

following:
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(a) Optimum Tariff
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(b) Foreign Trade Multiplier
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_/(c) Functions and working of WTO
BRI
_A(d) Instruments of Export Promotion
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